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The EU Referendum - 23rd June 2016: What you need to know 

 

On Friday night, the Prime Minister announced that after two days of lengthy negotiations, a 

unanimous deal had been reached with the 28 Member States, claiming that the deal will give the 

UK “special status” within the EU. The date of the Referendum (23rd June 2016) was announced on 

Saturday and was followed by members of the Cabinet and other MPs setting out their positions in 

the Referendum campaign. 

 

This document provides an overview of the referendum timetable, the content of the deal, who is 

campaigning for in and out and the process and likely steps if the UK votes to leave.  

 

 

Timetable 
 

 The coming weeks: The Electoral Commission will 

designate the lead ‘Remain’ and ‘Leave’ campaign 

groupings. 

 Purdah: 28 days before the referendum, purdah 

rules will come into force. The Government 

originally hoped they would be allowed to 

communicate a position on the referendum in the 

run up to polling day. However, following 

widespread opposition from MPs they have 

abandoned this position, but did manage to secure 

that Ministers will be able to conduct routine EU 

business in this period. 

 23rd June: The Prime Minister confirmed this as the date of the Referendum despite opposition 

from the First Ministers of Scotland, Wales and Northern Ireland. 

 

 

The Referendum Question 
 

The Electoral Commission amended the original question, which was interpreted by many as leaning 

towards the status quo, to "Should the United Kingdom remain a member of the European Union or 

leave the European Union?"  
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The deal 
 

Following lengthy negotiations, Member States reached an agreement on the UK’s renegotiated deal 

with Europe. A summary of the key aspects of the deal is provided below: 

 

Migration and welfare benefits: 

 

An 'emergency brake' has been agreed, i.e. if 

there is excessive strain on the welfare system, 

in-work benefits would be denied to EU workers 

for seven years. The EU has agreed that it would 

be justified to trigger an 'emergency brake' if 

the UK votes to stay in. On child benefit for the 

children of migrants living overseas, this will be 

paid at a rate based on the cost of living in their 

home country and will be applicable 

immediately for new arrivals and from 2020 for 

the 34,000 existing claimants. 

 

Analysis:  

 

It is highly debateable as to how much of an 

effect this will have in reducing the number of 

migrants entering the UK, a key concern of the 

public and of those likely to vote to leave the 

EU.  

 

Sovereignty: 

 

Clear legal statement agreed that UK is not 

committed to further political integration and 

that the 'ever closer union' phrase cannot be 

used to integrate the UK into the EU further. A 

so-called 'red-card' mechanism has been 

included, in which, if 55% of national 

Parliaments agree, they could effectively block 

or veto a Commission proposal. Additionally, 

the Prime Minister is due to set out a Bill in the 

coming days which is intended to reassert the 

sovereignty of the British Parliament. 

 

Analysis: 

 

Many believe it is highly unlikely that the 'red-

card' would ever be used. A weaker 'yellow-

card' was only ever used twice. In 2008, William 

Hague mocked the 'red-card' idea in the House 

of Commons. 

Competitiveness: 

 

The settlement includes calls on all EU 

institutions to strengthen the internal market 

and cut excessive regulation. 

 

Analysis: 

 

This was an uncontroversial demand of 

Cameron's and the EU has been saying for a 

long time that they want to work towards 

greater integration of the single market. 

 

Economic governance: 

 

Safeguards have been included for the City of 

London to prevent Eurozone regulations being 

imposed on it. The UK can keep the pound 

without fear of discrimination and any UK 

finances spent on Eurozone bailouts will be 

reimbursed. 

 

Analysis: 

 

The safeguards for the City of London were one 

of the more controversial parts of the deal with 

President Hollande opposing the measures.  

 

 

https://www.youtube.com/watch?v=9XGF8MRccUI
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Who is in and who is out? 
 

The Cabinet 

 

In an exception to the usual rules of Cabinet collective responsibility, the Prime Minister announced 

in early 2016 that Cabinet members would be free to campaign for EU withdrawal. The Prime Minister 

has maintained support of the majority of his Cabinet, however six prominent members have 

announced their support for the Leave Campaign: 

 

 Iain Duncan Smith MP (Work and Pensions Secretary) 

 Michael Gove MP (Justice Secretary) 

 Chris Grayling MP (Leader of the House of Commons) 

 Priti Patel MP (Minister for Employment) 

 Theresa Villiers MP (Northern Ireland Secretary) 

 John Whittingdale MP (Culture Secretary) 

 

Significantly, the current Mayor of London, Boris Johnson has announced that he will be voting to 

leave the EU. Whilst he has stated that he will not participate in television debates, it is anticipated 

that the popular figure will play an important role in the Leave campaign. 

 

Others 

 

The Labour Party, Liberal Democrats, SNP and Green Party have all officially announced ‘Remain’ as 

their official positions, although a handful of Labour MPs have stated that they will rebel against this. 

 

The Conservative Party remains much more split on the subject, with over 140 MPs having announced 

that they will be supporting the leave campaign. 

 

Campaign Groups 
 

The Electoral Commission is responsible for designating the lead campaign groups. The lead 

campaign groups will be granted certain benefits over other groups, including: a higher spending 

limit of £7 million; one free ‘distribution of information to voters’ and a grant of up to £600,000. 

 

The timetable around the designation process has not been confirmed, but further information is 

available from the Electoral Commission. The three main campaign groups are: 

 

 Britain Stronger in Europe - The main cross-party 'in' group. It is headed by former Marks and 

Spencer Chairman, Lord Rose. Will Straw is their Executive Director. 

 Vote Leave - A cross party campaign that grew out of Business for Britain. Following the 

announcement of the Referendum date, the group has taken a prominent role with Cabinet 

members being photographed joining their phone campaign. 

 Leave.EU - This group is funded by the UKIP donor Arron Banks and other business people. It is 

competing with Vote Leave for official designation as the lead campaign.  

 

There are numerous other campaign groups and groupings of MPs campaigning either for or against 

EU membership. Examples include: the Conservative Europe Group (Chaired by Neil Carmichael MP), 

Grassroots Out (featuring Kate Hoey MP and Nigel Farage MEP) and the Labour In for Britain 

Campaign (Chaired by Alan Johnson MP). 

http://www.electoralcommission.org.uk/__data/assets/pdf_file/0005/194594/Designation-process-for-the-EU-referendum.pdf
http://www.strongerin.co.uk/
http://www.voteleavetakecontrol.org/campaign
http://leave.eu/
http://www.conservativeeuropegroup.org.uk/
http://grassrootsout.co.uk/who-we-are/
http://www.labour.org.uk/index.php/inforbritain
http://www.labour.org.uk/index.php/inforbritain
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How likely is it that the UK will vote to leave? 
 

The Bookies 

 

According to the bookies, the Stay camp remain reasonably strong favourites to triumph on June 

23rd, with 4/9 odds. However, since Boris Johnson’s announcement of his backing for the leave 

campaign, the odds on Britain backing Brexit have been shortening and are now at 15/8. 

 

The Pollsters 

 

Opinion polls currently provide a mixed picture, with six of the last ten suggesting that the UK is on 

course to vote to remain in the EU. However, with the fieldwork for the most recent poll having 

concluded on 20th February, it remains to be seen whether the prominent leave announcements of 

recent days will cause a surge for the leave campaign. 

 

 

What will happen if the UK votes to leave? 
 

 Will the Union survive? The First Minister of Scotland, Nicola Sturgeon has stated that she 

would ‘almost certainly’ demand a second referendum on Scottish independence in the event 

of a leave vote. 

 

 What will the UK’s relationship with the EU look like?  

o The Norwegian Model: The UK could seek to remain in the European Economic Area 

(EEA) as a member of the European Free Trade Association (EFTA) in order to continue 

to allow access with the EU internal market. If the UK were to join the EEA as an EFTA 

member, it would have to comply with EU internal market legislation without being 

able to vote on its content.  

o The Swiss Model: Bilateral terms could be negotiated on a sector-by sector basis. 

o The Turkish Model: A customs union with the EU could be entered into. 

o Free Trade Agreement: Similar to the Swiss model, but could include better access 

to the market for financial services. 

o Clean break: In this scenario, the UK would rely on its membership of the World Trade 

Organisation as a basis for trade 

 

 The Process? 

o In the event of a leave vote, the Prime Minister has said he will trigger Article 50 (the 

formal mechanism for leaving the EU). This would initiate negotiations which could 

last for up to two years.  

o The European Council would then have to produce guidelines setting out the 

arrangements for the UK’s withdrawal. 

o Having gained the European Parliament’s consent for the deal, EU treaties would 

cease to apply to the UK from the date of the agreement entering into force, or within 

two years of the UK notifying the EU of its wish to withdraw.  

 

 

The PI team will continue to monitor developments in the coming weeks as more details transpire. 

Please don’t hesitate to contact us, should you have any questions.   

 


